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cTS^ ^ W JTRIFJ ^ I JR^IET 4 Pl*i(cfR 3 a ^ ^ 

(i) arf^RfiW ^ atnr^ 22 2000 ^ >fliri 1 «n an^ 4 aRR^r iiet^n ^ 

fcEJ JI^c^ ^ ^3^ SRI W'Wfft'd 100% ^ 1J> 40% ^ ^ ^>1 

sii I SRI iRdiftci ^ 5 ^ ^ ^ ciFRf ft 4^1 w anyiRd sft 1 ^Tr 4 ^ 1995-96 

% 2 o/~^j^ TO ^ aifSRfj SIT ^nsr fRcR ftwrai w w 1 

(ii) Tii*rE 2 r 3 fft?r *[ ^ ai^r •jsii'i hs^rr s>RiT ^ fSnf ftRft ^ 

^ aiwR RT < 4 ^ 2 fiTT f^^ir sir ftj ^ ^1^ ajftRad ‘^i ^im Sri ert? 

aRRaj jiF'WH ar^ ^ a>I ^ aR% ^ ftp? HWifta 100% ^ aJt '■ft >( 41 a)'R a# 

ftjar TRiT I 

(iii) yrftaRor SRi 10 ariter, 2000 40% aSV fft' a^l arjatfer ftjij aiRr ^ aia^ a4 

2000-01 4 mt 42.21/- TO a>i tirci gan i aifcrRafi g^^ 2001-02 4 
55 TO an aft? er^ 2002-03 71 TO an ^rra w ai^ma t I 

(iv) a^tacTT RifRa ^ amJ ait ^ vaH TtR ^ aiaRa aR^ at anro TRRa ajtr 

^ wft ast waai It I 

(v) ^iRia (^'fta^a) ^ at ftwtt # 7 2001 a>t Taa ainarer ^ ft ^ 

^ ^ftafta ir^ 3 i aft Tja> as 4 are ftr^ta ftiar ft? wr c% aia^ aft Ttaftftcr aRft 
^ ftp? 6 ^d aiRart aR war t 1 

(vi) ^ aftjtea 4 wft ?ft 5 ai?Ra? nrefan ant aft a^ ft 125% aa? aft amft ^ ftp? 
jnfftaRor ^ ai^fttan ntar t I 

3 ftraftfta wrtt ^ arjaTTOi ft an nraia ftaftm aaa nfttaaraft/wi nftiaawft 

aft wftfftfft ftwftt ^ ^aa«tt ftopift ^ ftp? q ft aiftia ft!^ aari ftftm aria Hataaraft/iran jrataaiaft 
aft flftrfftftr ftrorait ft sm ftniftraf fttva'ftftl aft ^Riaft arinanft/ ftwftrat ift ftp? at 1 ftlftn 
jnftaamt ft jrpa ftqftitt ar ftti?Tpft<ft ift aftftaa aiftt w aiai atf ft 1 1 

4.1 ftt aa ftttft ft Hiw ft apift jRara (ft wafta ft citre araw ^ cnaa fftjRar jr^ ftjar w 1 
a^ iRffr TOW fftaaor Hilfta><u» 5R1 ftfta jftwat ft atf <it i aia: fttva*M ft ai^fttr ftjai nar % 
a? fftfta wfte ft TOW fftaw fa.- jr^ aift 1 

4.2 ft tq at ttt ^ fftoft TOTOTO ftfttaa ft atftftw waT ftn? aft aft anr atf ftsar w m 
aRi: TOft aift anat aft aft ft afftw ^ ?ft ^ TOra imf^ m aa nfir TOft awft m 
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'Pfahi "Wf w I it# ^ c/tv awps wra ^ awif^ 146% ^ aift^ 

tnei ftwRT TRT STT ^ ^ wru 40 % ijfe ^ iSt «Jt. I ^ 

>Hflq> i 4 ^ ^ ^^rar ^ ^ w ^ «trar ^>34! ^ ^ sntw 

«SW 4 ijiii 3t?if^ jrf?r ^ 3iPlPmkui i?4 ^rrar ftwir ^ I ftf^wor m 

^ HffW’T ^RTS ^ f5r41<t)^ 33Tc4?f> ^ sfrl ^ m 1T«?T % 1 3RT- % 3If4^r 

TTZfT ^ T^ ^ aft? wft ^?rt4t ^fwm wS 45 %rt% Wfe ^ 

3R^ I 

6 . 27 1 ^ci«r?, 2000 ^ 2001 ^ ^ tSRI Wm RPTW 

jR^ci W 5 ^ ar^wyui ^^rit w ^ <ftvjy 4 )tSl 4 ^i 4 1999-2000 aftr 2000-01 45 wft qsrat 
^ ?nw ftra^ 13 ^ ^ t t 4 gw ifr w brt 3 rtTjfl«*T jr^w 3 Rg?r ^ 

f4fi?i jfrtpnrt ^ jR^cT ^ ftjif inj I 571 ?^ artctf^ #?iiiM gro jr^ ^^[*pir 4 am^ 4r g4T 

argin^ nM-^i -^n^ "fetj 4i 1 ^ am tr ^it -gi -^n 3115^ ^ ^ t ara-. a^ 

^ *imT ^ ?1R^ fcRT aR^ 4 r a 4 ^ 315*11^ ift 3jPigi4 ^ t 1 aicTi a 20O1 45 

w 3Rr aftr 21 2001 cwr 17 2002 ^ aj^iv^t gRr ^ cirw ftftg 

gjnfe ^ jRgg m 5 ^= arj^r fifRrr w I 

6.1 T?r ^ 18 2001 g^r ^ggrf g5t g4 1 ^ 

wm f4gw 144! ^ JR^g gR4 45 fSra WR i^t w 1 ai^wiw 14^? ^ alk ^4hrg4t4t 

gRT ^ggrt ’jg anwgg f4a ^ gig^ 41^-0 41 <9 4 an!! gg> ar^^ giFig f^g^nr ftftg 
jitwi! ^ jR^ g^f ftwn t I 

6.2 ^§ggi4 ^ <1 ! ^!g<M 10 ang?!, 2002 gw yglagrai! 45 ^ ^ gRr ggnr wj i^f^TR 

g5l w«e gR4 45 14ta 4gw 3 ?T4!f4R ftig ifr wig ^ w 1 ^iftTjgiM 4 f 4 f 5 r^ ar^wiw 

f^Tf ^ 7^ grg^ an!! gg> 1^ ^ g!! anggg^ g^f 4t t I 

71 . wag f 4 gg 4 ! ^ H!wig! ai^ g #4 45 gjRur f^f^TR grrgg g 4 ! gggg^gr wr aiig^^g 

gR4 alt? Bf4 larf^r^ g^t g^H i g ?g? a?ggia ^ grg city 3 rrw a??gg wn! ^ lera a^^w 4 7jf& 
gj?4 gi^ ^ ft^g g^gr ?igg g#f t 1 sbrim, 2001 4! # 'tHrig'fl^ ^ ftgTDi gigr -vst ^ t; aft? 
cnrng 6 gte 4tg anft w gigajg ?flijg4t<i1 % ^ ?tMw argfR ang g# ^ ft I 
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7.2 SRctw ^ w 4 »E<r far ai^r aiPlf^d diicf daii' 

^ t I 3i^t%d SRI ^ ^ ar^ft crai rm ^ ^ # aici: 

^ ^ TETIRT 3rf« ^ t 1 w ^ ^ ^ ^ 1^ 1%^ w m 

^ ai^[^ ^lERi IR^ ^ sraWrart ^ ^ ^ ^ Tf^niE# ^ ^ 

^ aftr aifcPT atgm ftm l d^^'OR giV t^mi ^ ^ ar^feci 22 

ip^, 2002 rra> Sira ^ ^ ^ T^i ^*11^ ^ ^PT ftjn 1 ^ anft w 

^trt bt^ ^ ^ % I 

8.1 viM ^ ^ ^ «ZIR # 'f^qrT afrr 1 ^ (^ ^ airarr ^Fr m flil^or Rl?^ 
afilfecr ^ f*rci ^ ^ l^rok 11 


8.2 ^ 3 ^^t^Eft 71 1 1 ^- Tf? wn^ -lidraidWAiiihyd QJ^, 2002 ^ ^ ^ ^ 

t aiU ^ Wl^ ^ ^ BT ^ ^ Tm 'JdHJw ^ l^mR fty?l^-=H^TEPdT t I 

■Q;??. TIT^TO, 2 fiwi^ 
[7?. ■fdWIT/ll!/IV/143/aTOl^^K^/2002] 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

New Delhi, the i7th February, 2002 

No. TA MP/67/2001-CHFT.—In exercise of the powers conferred by Section 48 of the Major Port T ursts 
Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby closes the case relating to a proposal of the 
Chennai Port Trust for revision of rates for handling of iron ore as in the Order appended hereto. 

SCHEDULE 

g«W.Nff.WffTOT1-gHFT 

The Chennai Port Trust (CHPT) < > - Applicant 

O R P E ft 

(Passed on this 25th day ot February 2002) 

This oase rstatec to a proposal reoalved from the CHPT for revision of rates for 
iron handling activity. 

2. The CHPT has proposed to increase the rates tor iron ore handling activity by 

125% to compensate the deficit in this activity. It has made the following main points In ita 
proposal: 

(i). The Authority had approved a tariff increase of 40% for the Iron ore handling 
activity in Ms general revision Order dated 22 March 20(X) as against the 100% 
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incTMwe proposed by it The increase proposed by it was baaed on the cost 
statement for this activity which depicted a continuous deficit of mote than Rs. 
2Gy- oroTBS from the year 1995-96 onwards. 

(iO- In the said general revision Order, the Authority did not allow any increase for 
the POL and Container handling activities on the ground that these activities 
were in surplus. At the same time, the increase of 100% sought by it to absorb 
the deficit in the iron ore handling activity was also not allowed. 

(iil). Irrspite of the 40% inoiease approved by the Authority with effect from 10 April 
2000, this activity incurred a deficit of Ra. 42.21/- crotes for the year 200&01. 
A further deficit of Rs, 55 crores and Rs. 71 crores Is sstimatod In the years 
2001-02 and 2002-03. 


(iv) , A further loss of revenue is eiqjected due to shifting of coal handling from the 

CHPT Id the Ennore Port. 

(v) . The Seoretery (Shipping) at a meeting held wHh the Port Chairmen on 7 June 

2001 in New Delhi In one of the agenda Items relatlrKl to the CHPT decided 
that the port may take appropriate actives to revise the iron ore rates. 

(vi) . In this backdrop it has sought the approval of the Authority to increase the 

rstes for iron ore hendting ectivity by 12M. 

3. In accordance with the consultation procedure prescribed, the CHPT proposal 

waa circulatod to the concerned port users / representative bodies of port users for their 
commenls. Commente recatvad from various port users / nepresentativs bodies of port ussrs 
were forwarded to the CHPT for its information / comments. The views of the CHPT on Ihe 
commente received from various users is sttli awaited. 

4.1. The CHPT initially furnished cost statement for iron ore activity in support o( Its 

proposal. Tha cost steterrtsnt furnished was, howsvar, not In ths proforma prescribed by this 
Authority. The CHPT was therefore, requested to resubmit the cost stetement in the format 
prescribed. 


4.2. In the iMt general revision Order of the CHPT, since the rates for the surplus 

activities were ncrt reduced, percentage incremas in the rates for the deficit activities had been 
decided allowing the incktenoe of oroes-subsidlsation to continue at the level etdsting at that 
point of time. That being so, though tha cost statement pertaining to iron ore activity depicted 
an average deficit of 146% only 40% increase was then allowed by this Authority. In order to 
decide on the quantum of tariff increase to be allowed In the instant case, It becomes essential 
to recognise and quantify tha oross-subsidteation flowing from otirer activities to irorMua 
handling activity. This analysis assumes more significanoe in the wake of privatisation of 
container handling activity aft the CHPT. The CHPT was, therefore, requested to furnish cost 
statements for the Port as a whole and all cargo related activity In the tomMit prescribed. 

5. The CHPT was again reminded to furnish the requleite coet statements vkis 

our letter dated 27 September 2001 and 30 October 2001. Subsequently, the CHPT submitted 
cost statements tor all the activities tor the year 1909-2000 and 2000-01 which were again not 
In the proforma prescribed by this Authority tor submission of tartff revision proposals. Further, 
the information furnished by the CHPT did not contain estimates rstating to the next two years. 
Sirroe a tariff cycle of two years Is gerrerslly aiiowsd, the astimates for the next Iwo years are 
essential to droide on the quantum of terMT inorease. The CHPT was, tharefore, again 
requested to furnish the cost etatofnents In tha format prescribed vide our letter dated 8 
Nmember 2001 foUcwod by reminders dated 21 December 2001 and 17 January 2002. 
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6.1. A Joifft hearing in this oa»m vwm hold on 18 D«c«mb«r 2001. At th« Joint 
hMringi the CHPT i^teed to fumieh the requisito cost statements within three to tour days. 
Despite several reminders and Its emphatic assurance made at the Joint hearing, the CHPT has 
not yet furnished the requisite cost statements in the prescribed pr^ma, 

6.2. At the joint hearing, the CHPT also agreed to arrange an intsractive meeting 
with the users by 10 January 2002 to oiarffy different issues raised by them. The CHPT has not 
yet Intimated the outcome of this meeting, despite a reminder Issued. 

7.1. In the absence of the cost statements in the prescribed profbrma it is not 
possible to decide on the increase in tariffs to be allowed for the Iron ore handling activity after 
assessing the reasonableness of various cost items and reckoning with the flow of cross- 
subsidies at the existing level. The details have been requisitioned from the CHPT since 
August 2001; and, even after a lapse of nearly 6 months no meaningful response has been 
received from the CHPT. 

7.2. ' Since the proposal is received ae a ‘tariff’ case, it is not desirable to keep it 

pending IndeflnitBly. As the requisite Information Is not forthcoming despite our continuous 
efforts to obtain them, it has become unavoidabie to treat this case as ‘doswl’. Before closing 
the case, it was decided to give a final opportunity to the CHPT to furnish the requisite cost 
statemervts and intimata the outcome of the interactive meetings with the users. The CHPT 
was accordingly, informed that if the requisita details were not received by 22 February 2002, 
the case would be closed. The CHPT has not yet furnished the requistte information. 

8.1. In the light of the position explained above, and based on a collective 

application of mind, this Authority decides to ctoss this case for want of information required for 
analysing it 


8.Z It Is noteworthy that toe general review / revision of the CHPT tariffs falls due in 

April 2002 and the position relating to iron-ore handling charges can be taken up for review 
then. 


S. SATH YAM, Chairman 
[ No, ADVT/III/IV/143/Exty/2002] 
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